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SUGJECT: GOZ COMPLIANCE WITH IMF CREDIT CEILING 

1 . SUMMARY: ONE OF THE CONDITIONS FOR THE IMF STANDBY 
AGREEMENT WITH ZAIRE WAS A CEILING UPON CREDIT EXPANSION. AS 
OF THIS DATE, CREDIT EXPANSION HAS BEEN WELL WITHIN THE 
RESTRICTION. END SUMMARY. 

2. THE IMF STANDBY AGREEMENT PROVIDED THAT ZAIRE WOULD 
RESTRICT TOTAL CREDIT EXPANSION TO 1 10 MILLION ZAIRES, OF WHICH 
100 MILLION ZAIRES WAS FOR THE BANKING SECTOR. THIS REPRESENTED 
AN APPROXIMATE 33 PERCENT PERMISSIBLE INCREASE FROM THE 
OUTSTANDING CREDIT OF 302 MILLION ZAIRES AS OF DEC 31, 1975. 

A BREAKDOWN OF THE 302 MILLION ZAIRES OUTSTANDING AS OF 
DEC 31, 1975 FOLLOWS: 

AMOUNT IN MILLIONS OF ZAIRES PERCENTAGE OF TOTAL 
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MINING 4 1 

MANUFACTURING 76 25 

TRADE 84 28 

TRANSPORT 25 8 

SERVICES 15 5 

OTHER 39 13 

TOTAL 302 100 


3. AS OF JULY 1976 OUTSTANDING CREDIT TOTALED 346 MILLION 
ZAIRES, WHICH REPRESENTED AN EXPANSION OF 15 PER CENT FROM 
THE AMOUNT OUTSTANDING AS OF DEC 1975 AND ONLY 44 PERCENT OF 
THE TOTAL INCREMENTAL EXPANSION ALLOWED FOR 1976. THERE 
REMAINED ROOM FOR ALLOWED EXPANSION OF 56 MILLION ZAIRES, WHICH 
REPRESENTS 56 PER CENT OF THE TOTAL INCREMENTAL EXPANSION 
ALLOWED FOR 1976. A BREAKDOWN OF OUTSTANDING CREDIT AS OF 

DEC 197T AND JULY 1976 FOLLOWS: 

AMOUNT IN MILLIONS OF ZAIRES PERCENTAGE 
12/1975 7/1976 

AGRICULTURE 59 77 31 

MINING 4 

MANUFACTURING 76 92 21 

TRADE 84 99 18 

TRANSPORT 25 24 4(MINUS) 

SERVICES 15 
OTHER 39 54 38 

TOTAL 302 346 15 

4. A SUBSEQUENT TELEGRAM REPORTING ZAIRE'S COMPLIANCE WITH 
OTHER ASPECTS OF THE IMF STANDBY WILL FOLLOW IN THE NEXT 
FEW DAYS. 

WALKER 
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